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ACTION EB 11 

INFO OCT-01 AF-10 ADP-00 AID-20 NSC- 10 RSC-01 CIEP-02 

TRSE-00 SS-15 STR-08 OMB-01 CEA-02 L-03 PA-03 PRS-01 
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RSR-01 /120 W 

049829 

R 121006 Z APR 73 
FM AMEMBASSY LUSAKA 
TO SECSTATE WASHDC 8765 



LIMITED OFFICIAL USE LUSAKA 687 

PASSEXIM, TREASURY 

E. O. 11652: N/ A 
TAGS: EAID, EFIN, ZA 

SUB J : PERMANENT SECRETARY CHIBWE TO U. S. 

1. FINANCE MINISTRY PERMSEC EPHRAIM CHIBWE DEPARTING FOR 
WASHINGTON APRIL 13 FOR MEETING WITH IBRD. EXPECTS BE IN 
WASHINGTON ABOUT TWO WEEKS AND WILL WISH CALL ON EXIM. 

2. WE SUGGESTED TO CHIBWE TODAY THAT EXIM WOULD UNDOUBTEDLY 
WISH DISCUSS KEARNS LETTER JAN 1 1 RE ZAMBIAN INTEREST WITHHOLDING 
TAX ( LUSAKA 571) AS WELL AS GEOMETRICS CONTRACT ( STATE 6686). 

3. RE INTEREST WITHHOLDING TAX, CHIBWE SAID, IN EVENT GRZ IS 
BORROWER, IT HAS BEEN DETERMINED TAX CAN BE WAIVED. IT YET TO 
BE DECIDED WHETHER WAIVER CAN BE GRANTED IF BORROWER IS PRIVATE 
ENTITY. IN RESPONSE TO QUESTION, CHIBWE SAID HE WOULD HAVE 
DECISION BY TIME HE ARRIVES WASHINGTON. 

4. HAVE ALSO SUGGESTED CHIBWE CONTACT MR. GORDON. TREASURY, 

RE DOUBLE TAXATION TREATY TALKS ( STATE 66145), THOUGH WE WILL, 

OF COURSE, BE IN TOUCH WITH MWANANSHIKU HERE. 

NELSON 
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